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ACTION PM-07 

INFO OCT-01 ARA-16 ISO-OO SS-20 IGA-02 L-03 ABF-01 AID-20 

NSC-10 CIAE-00 INR-10 NSAE-00 RSC-01 DODE-OO TRSE-00 

OMB-01 DRC-01 /093W 

014667 

R 181517Z OCT 73 
FM AMEMBASSY LIMA 
TO SECSTATE WASHDC 7437 
INFO USCINCSO 



LIMITED OFFICIAL USE LIMA 7630 

E.O. 11652: N/A 
TAGS: MASS, AFIN, PE 

SUBJECT: TEN PERCENT DEPOSIT REQUIREMENT 
REF: LIMA 541 1 

1. EMBASSY INFORMED BY FONOFF THAT FINANCE MINISTRY 
HAS NOT YET ACTED TO ESTABLISH TEN PERCENT ACCOUNT. 

IN VIEW OF LENGTHY DELAY IN IMPLEMENTATION OF 

MAY 1972 AGREEMENT AND LIQUIDATION OF DECEMBER 1972 
BILLING ($28,600), WE HAVE NOTIFIED FONOFF THAT GOP 
FACES POSSIBLE SUSPENSION OF MAP TRAINING ON OCTOBER 31. 

2. TO EMPHASIZE SERIOUSNESS OF SITUATION, AMBASSADOR 
BRINGING MATTER TO ATTENTION OF FONOFF ACTING SECGEN 
AND VICE MINISTER OF FINANCE. MAAG IS ALSO BRINGING 
PRESSURE TO BEAR THROUGH INDIVIDUAL SERVICES RECEIVING 
TRAINING. 

3. SINCE DRAFTING FOREGOING AMBASSADOR HAS 
SPOKEN WITH FONMIN DIRGEN BROUSSET. BROUSSET SAYS 

THAT BECAUSE OF PROBLEMS WITH THE CENTRAL BANK PROPOSAL, 
WHICH HAD MINFIN APPROVAL TO SET UP A DOLLAR ACCOUNT, 
FINAL APPROVAL HAS NOT BEEN RECEIVED. HE HAS. THEREFORE, 
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DECIDED THAT THE SOLUTION SHOULD BE THE ONE WHICH WE 
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HAVE ORIGINALLY PROPOSED, NAMELY THAT THE EMBASSY WOULD 
BE PAID IN SOLES AT THE RATE OF 43.38. HE SAID HE EXPECTED 
TO HAVE THIS FULLY APPROVED BY THE END OF THIS WEEK, WHICH 
WOULD BE WELL WITHIN THE DEADLINE OF OCTOBER 31 WHICH 
WAS MENTIONED TO HIM. 

4. WE WILL, OF COURSE, FOLLOW UP EARLY NEXT WEEK IN AN 
ATTEMPT TO ENSURE THAT THERE ARE NO FURTHER DELAYS. 

BELCHER 
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